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PONTCHARTRAIN LEVEE DISTRICT _M.ANAqEMi~NT'SJ)_ISCUSSION_ AND~. AN41~YSIS AS OF JUNE 30. 2002 
Tile Management's Discussion and Analysis of tile Pontchartrain Levee District's financial performance presents a narrative overview and analysis of Pontchartrain Levee District's financial activities for the year ended June 30, 2002. This document focuses on the current year's activities, resulting changes, and currently known facts in comparison with the prior year's information. 
FINANCIAL HIGHLIGHTS Tile Ponlchartrain Levee District's assets exceeded its liabilities at the close of fiscal year 2002 by $34,526,422 which represents a 8.7% increase from last fiscal year. The net assets increased by $2,976,993 (or 9.5 %). ,k Tile Pontchartrain Levee District's revenue increased $2,745,890 (or 8.7%) OVERVIEW OF THE FINANCIAL STATEMENTS 
The following graphic illustrates the minimum requirements for Special Purpose Governments Engaged ill Business-Type Activities established by Governmental Accounting Standards Board Statement 34, Basi~ I"!z~a~cia! _Statgments--anfi_Mana~elnent's Diseu~sign and An_a_lysis~-f0r Statea~d_ Local Goyernme:~3ts 
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PONTCHARTRAIN LEVEE DISTRICT MANAGEMENT'S DISCUSSION AND ANALYSIS AS OF JUNE 30L2_002 
These financial statemenls consist of three sections - Management's Discussion and Analysis (this section), the basic financial statements (including the notes to the financial statements), and required supplementary information. Basic Financial Statements Tile basic financial statements present information for file Pontchartrain Levee District as a whole, in a format designed to make the statements easier for the reader to understand. The statements in this section include the Statement of Net Assets; the Statement of Revenues, Expenses, and Changes in Fund Net Assets; and the Statement of Cash Flows. The State_mqnt of Net Assets (page 9) presents the current and long term portions of assets and liabilities separalely. The difference between total assets and total liabilities is net assets and may provide a useful indicator of whether the financial position of the Pontchartrain Levee District is improving or deteriorating. The St=aten3ent o~'Revel)ues, Exj).enses~. and Chal~ge_s iu F_.un.d Net Assets (page 10) presents information showing how Pontchartrain Levee District's assets changed as a result of current year operations. Regardless of when cash is affected, all changes in net assets are reported when the underlying transactions occur. As a result, there are transactions included that will not affect cash until future fiscal periods. 
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P ON3"C)I A RTRA_IN LEyEE DIS_TRICT I~ANAGEMENT'S I)ISCUSSION AND ANALYSI_S AS OF JUNE 30. 2002 
FINANCIAL ANALYSIS OF THE ENTITY 

Net assets of Pontchartrain Levee District's increased by $2,745,890, or 8.7%, from June 30, 2001 to June 30 2002. 
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PQNS~C_HARTRA1N LE yEE DISrI~RICT MANAG.EM. ENT'S D!SCUSSIO_N AND ANALYSIS AS O13' JUNE 30. 2002 

The Pontchartrain Levee District's total revenues increased by $ 283,598 or (4.8%) 
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CAPITAl, ASSET Capital Assets 

PONTCHARTRA1N LEVEE DISTRIC'I AS OF JUNE 30. 2002 

At tile end of 2002, the Pontchartrain Levee District had $1,740,332 invested in a broad range of capital assets, including land, building, and equipment. (See Table below). This amount represents a net increase (including additions and deductions) of $414,301, or 31.2%, over last year. 

Land Buildings Equipment 

Capital Assets at Year-end Net of Depreciation, in thousands) 
2002 
765,082 247,218 

2001 
765,082 248,790 728,032 312 159 Totals $ 1,740,332 $ 1,326,031 

This year's major additions included (in thousands) ~ Pro'chase of tractors and mowers totaling approximately $283,000 .. Purchase of an excavator for $83,000. 
VARIATIONS BETWEEN ORIGINAL AND FINAL BUDGETS Revenues were approximately $85,681 over budget and expenditures were $394,574 less than budget due in part to a reduction in expenditures for capital outlay. 
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PO N y CH_A~T _RAI N LEV_E~ D!s'rR~CT M ANAGEMEN[I"S DISCUSSION AND A N.ALYSIS AS_ 03~ JUNE 30,2002 
ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 
The Pontchartrain Levee District's elected and appointed officials considered the following factors and indicators when setting next year's budget, rates, and fees. These factors and indicators include: ~ Property tax millages will be the same as prior years. ~ Expenditnres are expected to remain consistent with current years. 
The Pontchartrain Levee District expects that next year's results to be consistent with the current year CONTACTING TItE PONTCHARTRAIN LEVEE DISTRICT'S MANAGEMENT 
This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors with a genera/overview of the Pontcharlrain Levee District's finances and to show the Pontcham'ain Levee District's accounlability for the money it receives. If you have questions about this report or need additional financial information, contact Clinton Rouyea. 
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Board of Levee Commissioners of Pontchatlrain Levee District State of Louisiana Lutchez, Louisiana 

I'osflcthwaii~ & Ncticrvillc A e,o~ess~o~ol Accodn~9 Ce~poro~oa Assocloled Of[ices in Principol Cities o{ ~hc Untied 5fofes www.pncpa.com 

We have audited the accompanying basic financial statements of the PontcharWain Levee District, a component unit of the State of ],ouisiana, as of and for the year ended 3une 30, 2002, as listed in the table of contents. These basic financial statements m'e the responsibility of the Pontchartrain Levee District's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards', issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the basic financial statements are free of material misstatement. An audit includes examining, o~ a lest basis, evidence supporting the amounts and disclosures in the basic financial statements. An audit also includes assessing the aceotmting principles used and significant estimates made by managmnent, as well as evaluating the overall basic financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In ore" opinion, the basic finaucial statenreuts referred to above present faMy, in all material respects, the financial posiliou of the Pontchanrain Levee District as of June 30, 2002, m~d the results of its operations for the year then ended, in conformity wilh accounting principles generally accepted in the United States of America. As described in Note 14 to the basic financial statements, the Pontchartrain Levee District adopted the provisions of Govcrnmcnlal Accounting Standards Board Statement No. 34, Basic Financial Statements- a~d Management ~ 1)isc~ssed and Analysis" -For State and Local Govemunents; Statement No. 37, Basic Financial Statements. and Managenmnl's Discussion and Analysis--for Slate and Local Govermnents: Omnibus; and Interpretation No. 6, Recognition and Measurement of Certain Liabilities' and Expenditures in Gavernmental Fund Financial Statements, as of July 1,2001. This results in a change in the formal and content of the basic financial statements. In accordance with Government Auditing Standards, we have also issued a report dated August 22, 2002 on our consideration of the Pontehadrain Levee District's intenml control over financial reporting and our test of its compliance with certain provisions of laws, regulations, contracts, and grants. This report is an integral part of an audit perfornred in accordance with GovernnJo~tAudi/ingS/andardsand should bercad in co~Jjunclion with this report in considering the resulls of our audit. 
Our audit was conducted for the propose of funning an opinion on the basic financial statements taken as a whole. The supplementary infoz~nation listed in the table of contents is presented for purposes of additional analysis and is not a required part of the basic financial statements of the Pontcharlrain Levee District. Such infommtion has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly staled in all inatcrial respects in relation to the basic financial statements taken as a whole. -'7 - 
21 r, St. Patrick St. ~ P.O. Box 1190 ~ Donaldsonville, LA 70346 lel: 225.473.4179 fax: 225.473.7204 



The Managcment's Discussion and Analysis and the other required supplementary information on page I through 6 and 32, respectively, are not a required part of the basic financial statements but are supplementary information required by the Govenunental Accounting Stmldards Board. We have applied certain limited procedures, which consisted principally of inquiries of management regarding the methods of measurement and presentation of the supplementary infonnation. llowever, we did not audit the information and express no opinion on it. 
Our audit was conducted for the propose of forming an opinion on the financial statements taken as a whole. The information presented on pages 26 through 44 is not a required part of the financial statements, but is required by the Division of Admil~istration; Office of Statewide Reporting and Accounting Policy. Such information has been subjecled to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly stated in all material respects in relation to the financial statements taken as a whole. 
Doualdsonvillc, Louisiana August 22, 2002 
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ASSETS CURRENT ASSETS: Cash Certificates of deposit Investments Receivables Inventories Total curretd assets 

PONTCltARTRA1N LEVEE DISTRICT STATEMENT OF NET ASSETS JUNE 30, 2002 

NONCURRENT ASSETS: Capital assets,net of accumulated depreciation Total Iloncurren[ assets Tolal assets 
LIABILFI'IES CURRENrl' LIABILITIES: Accounts payable Salaries and wages payable Accrued liabilities Deposits held Tolal current liabilities NON-CURRF, NT LIABILITIES Compensated absences payable Total long-term liabilities Total liabilities 
NET ASSETS Invested in capital assets, net of related debt LInrestrieted Total net assets Total liabilities and ne~ assets 

1,712,079 17,592,000 12,911,122 466,027 14.998 32,696,226 
1,740,332 1,740,332 34,436,558 
69,843 27,734 2,399 5,000 104.976 
126,127 126.127 231.103 
1,740,332 32,465,123 34,205,455 $ 34,436,558 

The accompanying notes arc m~ i~~tcgral parl of this financial statement. 



I'ONTCHAI~TI~A1N LEVEE DISTRICT STATEMENT OF ACTIVITIES JUNE 30, 2002 

Expenses LeveeMaimenanee $ 3,141,647 

Program Revenues 
Charges tbr Services: 

General revglltleS: Taxes Slale appropriations lnvcstmenl income Miscellaneous Total gellera] l'cvenues, special items, and llans:['ers Change in lint assets Net assets - beginning Nel assels - m~ding 

Operating Grants and Conlribulions 

The accompanying notes arc an mlcgm] pro1. of this filmncial statement. 

Capital Grants and Contribulions 
Net (Expense) ]~evelltle alld Changes in Net Assels $ 97,676 $ (3,043,971) 
4,074,416 282,107 1,264,352 16L,9_~6 ._~,789,8%. 2,745,890 31A59,565 $ 34,205,455 



 

ASSETS (:ash Certifieales of Deposit InvestMents Receivable, net I)ue fi'om other funds Inventories, at cost TOTAL ASSETS 
JABILITIES AND EOUITY 

PONTCHARTRAIN LEVEE DISTIOCT GOVERNMENTAL FUNDS BALANCE SHEET JUNE 30, 2002 

Liabilities: Accotlnls payablc Salmics and wages payable Due to other funds Accrued liabilities Deposil~ held Other- compensated absences Total liabilities Fund Equity: Fund balance: Reserved for invcnlory Reserved for flood fight/contingencies 
Reserved for emergencies 13rJreser vcd.undesigr~ated Total equity 'I'OTAI. L1AI~II.ITIES AND FUNI) EQUfFY 

General 
t,011,211 9,536,000 
72,828 14,998 

Special Cot-tstructiort Fund 
West Shore Feasibility Study Fund 

Total (Memorandum Only) 
$ 187,960 $ 512,408 $ 1,712,079 8,056,000 17,592,000 12,911,122 12,911,]22 393,199 466,027 1,000,000 1,000,000 14,998 33,696,226 
33,958 $ 250 $ 69,843 27,734 1,O00,O00 2,399 5,000 

1,070,768 33,958 250 1,104,976 
14,978 50,000 25,000 9,474,7!)1 9,564,769 22,514,323 22,514,323 

$ 10,635,537 $ 22,548,281 
The accompanying notes are an integral part of this statement 

512,158 512,158 $ 512,408 $ 

14,978 50,000 25,000 32,501,272 32,591,250 
33.696,226 



 

PONTCHARTRA1N LEVEE DISTRICT RECONCII,IATION OF TIlE GOVEI~NMENTAL FUNDS BALANCE StlEEI TO THE STATEMENT OF NET ASSETS JUNE 30, 2002 
Total Fund Balances at June 30, 2002 - Governmental Funds 
Cost of capital assets at June 30, 2002 I .ess: Accumulated Depreciation as of June 30, 2002 
l ,ong-tcrm liabilities at June 30, 2002 Compensated absences payable 
Net Assets at June 30, 2002 

$ 32,591,250 
$ 2,784,677 1,044,345 1,740,332 
126,127 

The notes to the basic financial statements are an integral part of this statement. 
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126,127 
$ 34,205,455 



 

FONTCHARTRAIN LEVEE DISTRICT GOVERNMENTAL FUNDS STATEMENT OF REVENUES, EXPENDITURES AND CIIANGES IN FUND BALANCES YEAR ENDED JUNE 30, 2002 
REVENUES "/'axes }tit ergovcll UliGn t fll reVCllues II/vest I]lGn[ ]liCOllle Othcr Total revenues EXPENDITURES Executive General administrative Levee nlaJlllenaoce Police department Capital outlay "lotal expenditures 

5,032,777 
85,692 577,385 1,770,534 203,398 626,198 3,263,207 EXCESS (DElqCIENCY) OF REVENUES OVER EXPENDITURES 1,769,570 OTIIER FINAN('ING SOURCES rUSES Operating O"ansfers iu Operating Oal}gfers oat Total other financing sources (uses) 

Special Construction Fund $ 97,676 747.299 844,975 

131.513 
713,462 
1,000,000 1,000,000 EXCESS OF REVI~.NUF.S AND OTHER SOURCES OVER(UNDER) EXPENDI I'UILItS AND OTHER USES 769,570 1,713,462 E[IND BAI,ANCE BEGINNING OF YEAR 

END OF YEAR 
8,795,199 20,800,86 

West Shore Feasibility Study Fuod $ 9,785 $ 9,785 
151,000 
151,000 
(141,215) 

"lgtal (Memorandum Only) _ 4,074,416 379,783 1,264,352 168,986 5,887,537 
85,692 577,385 2,053,047 203,398 626,198 3.545,720 
1,000,000 (1>000,000) 
2,341,817 
30,249,433 

$ 9,564,769 $ 22,514,323 $ 512,158 $ 32,591,250 

The accompanying notes are an integral p~rt of this statemcn 



 

PONTCIIARTRAIN LEVEE DISTRICT RECONCILIATION OF GOVERNMENTAL FUNDS STATEMEN'|" OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES TO TIlE STATEMENT OF ACTIVITIES YEAR ENDED JUNE 30, 2002 

Total Net Changes in Fund Balance for year ended June 30, 2002 Add: Capital oullay which is considered expenditures Less: Depreciation expense for year ended Julle 30, 2002 Less: Excess of compensated absences earned over compeltsal.ed absences used Total changes in Net Assels, for year ended June 30, 2002 

The notes to tile basic financial statements are all integl'al part oflhis statement 

$ 2,341,817 626,198 (211,899) (10,22s) $ 2,745,890 



INTRODUCTION 

PONTCtiARTRAIN LEVEE DISTRICT NgTE'S ~I~Q F~NANCIAIz S'I'A3.'FMENTS 

The Ponlehartrain Levee District was created by Louisiana Revised Statute (LSA-R.S.) 38:291(1,). The l,evee District includes all or portions of the following parishes: East Baton Rouge, Iberville, Ascension, St. James, St. John the Baptist, and St. Charles. The Levee District primarily provides flood protection for those areas contained in the Dislrict. The goveruing board administers the operations and responsibilities of the Levee District in accm'danee with provisions of Louisiana statutes. The Board of Commissioners of the Pontehartrain Levee District consists of nine members appointed by the governor. S u!ul!lary 9f S igni0eajIt A ecou~Li!~ Policiey This financial report has been prepared in confor~nity with GASB Statement No. 34, Basic' Financial Statement.s" and Management's Discussion and Analysis--for State and Local Goverahzents, issued in June 1999. Component units my required to initially adopt GASB Statenmnt No. 34 for the same reporting period as the primm3, government. The following is a summary of the District Attorney's significanl policies: 
A. Basis. o.fPrgse~latjo~) In April 1984, the Financial Accounting Foundation established the Govcrmnental Accounting Standards Board (GASB) lo promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of stale and local govenunental entities. The GASB has issued a Codification of Govenuneutal Accounting and Financial Reporting Standards (GASB Codification). This codification and subsequent GASB pronoaueemenls are recognized as generally accepted aeconnting principles for state and local governlneuls. The accompanying financial statements have been prepared in accordance with such principles. B, R epo~i)LgEgti3y GASB Codification Section 2100 has defined the govenmlental reporting entity to be the State of Louisiana. The 1,evee District is considered a component unit of the State of Louisiana because the state exercises oversight responsibility in that the governor appoints the commissioners, and public service is rendered within the state's boundaries. The accompanying statements present information only as to the transactions of the Pontchartrain Levee District, a emnponent unit of the State ofLouisiaua. Ammally, the State of Louisiana issues general purposc financial statements, which include the activity contained in the accompanying financial statements. C. !~u~?d A&cou~jligg The Levee District used funds and account groups to report on its financial position and the results of its operations. Fund accounting is desigaed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain govermnent functions or activities. 
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PONTCHARTRA1N LEVEE DISTRICT No.)~s TOOk~NAN_C~TL _S'!'gl'ED F.N3"S 1. _S t)_in I!t aDLy_ o f S iignifica nj~ Acco n!lJhlg Policies ~cgnt!nu_qd) C. l~'und A ccpunting_(continued) A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporti~lg device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do noI directly affect uel expendable available finai~cial resom'ces. Funds of the Levee District that are presented in the financial statements are classified as governmental funds 
Governmental fimds aecom~t for the Levee District's general activities, including the collection and disbm'sement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the selvicing of general long-term debt. Governmental funds of the Levee District include: 1. General Fund - the general operating fund of the Levee District and accounts for all financial resources, except those required lo be accounted for in other funds. 2. Capital Projects Fund - accounts for financial resources received and used for the acquisition, construction, ol improvements of capita! facilities not reported in the other govermnental funds, D. B_asis qfAccguntjng / h4ea_surenjejkt Focuff The GWFS were prepared using the economic lesoarces measurement focus and the accrual basis of accounting. Revenues, expenses, gains, losses, assets and liabilities resulting from exchange or exchange-like transactions arc recognized when the exchange occurs (regardless of when cash is received or disbursed). Revenues, expenses, gains, losses, assets and liabilities resulting from non-exchange Wansactions are recognized in accordance with the requirements of GASB No. 33, Aceounting and Financial ReportingJbr Non-exchange transactions. prqgran~Revenues Program revenues included in the Statement of Activities derive directly fiom parties outside the District's taxpayers or citizenry, as a whole; program revenues reduce the cost of the fuuction to be financed from tlrc Disla'ict's general revenues. 1_"99~d FiAaRLcia~l~St_at~empn.ts (~'$3 The accounting and financial reporting treaUnent applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a cunvnt financial resources measurement focus. Wilh Ibis measurement focus, only current assets and current liabilities generally arc included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 
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PONTCHARTILA1N LEVEE DISTRICT ~0TES320 F3$ANCLAk~ S2[4TEMEN3'S SI)mu~ary o_f Sjy, n ificantAceouptingl'oljcies(coj)tij!ue~ D. Bsis q f Acqoujxt~gj_Measurement Focus (continued) Govennnental and Agency Funds are accounted for on the modified accrual basis of accounting. Under this basis of accounting, revenues are recognized in the accounting period in which they become susceptible to accrual - that is, when they become measurable and available to pay current period liabilities. Commissions on fines and bond forfeitures are reported in the year they are collected by the tax collector. Grants and state appropriations are recorded Maeu the District Attorney is entitled to the funds, lntcrest income on invcstmenls is recorded whet1 earned. Substantially all other revenues arc recoMed when received. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Costs of accumulated unpaid vacation, sick leave and other employee benefit amounts are reported in the period due and payable rather than the period earthed by employees, and general long-term obligations principal and interest payments are recognized only when due. Transfers between funds that arc not expected to be repaid are accounted for as other financing sources 1';. B~0geAl'~actices The proposed General Fund budgel for the fiscal year ended June 30, 2002, was completed and made available for public inspection at the Levee District's main office on Februaw 21,2001, and formally adopted on thai date. The budget, which included proposed expenditures and the means of financing them for the General l"und, was published in the official journal on March 16, 200l. In addition to the budget, the official journal published a solicitalion for comments and questions that could be addressed in the public meeting. All appropriations lapse at year end. The Levee District does not recognize encumbrauces. Budgel amounts included in the accompanyiug financial statements include the original adopted budget amounts as amended. The budget practices of the Pontcbartrain Levee District are subject to the provisions of LSA-R.S. 38:318, F.(?ash a.nd Certificates ofDgppsjt Cash includes petty cash, money market accounts, and cash in the state treasm'y. Under state law, the Pontchartrain Levee District may deposit funds and invest ira Certificates of Deposit within a fiscal agent bat& organized under tire laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. G. h)vestn~enls The Pontchartrain Levee District may also invest iu bonds, debentures and other indebtedness which arc fully guaranteed by the United States, issued or guaranteed by federal agencies backed by full faith and credit of tim United States and issued or guaranteed by United States goverument instrumentalities which arc federally sponsored, Investments are stated at fhir value determined by quoted market prices. Investment income includes interest earned, realized gains and losses and unrealized gains and losses (changes in fair value). -17- 



_PONTCIJA..R_TII._AA_N L EVEE.D!S3'RIC~ NOT_Es 3"O k~A~CJAL SZA T!CM~NTS I. S!u))nLm2y 9fSignificanl_AccomlliogPolicies (con_finucd) 11. l~gvqntories Inventories of fuel and mower pmls are valued at the lower of cost or market and are recorded as expenditures at the time individual inventory items are purchased The Levee District uses a periodic inventory system and values its lave,tory using the first-in, :ill'st-out (FIFO) valuation method. Reported inventories are equally offsel by a fired balance reserve thai indicates they do not constitute available spendable resources even lbough they arc components of net current assets. l, Capita/Assets 
All capital assets are capitalized at bistorical cost, or estimated historical costs for assets where actoal cosl is not available. Donated assets are recorded as capital assets at their estimated fair market value at the dale of dnnalion. The Dish'ict maintains a threshold level of $5000 or more for capitalizing capital assets. Capital assets are recorded in the GWFS, but are not reported in the FFS. All capital assets are deprecialed using the straight-line method over their es|imaled usefial lives. Since surplus assets arc sold tbr an immalerial amounl when declared as no longer needed by the District, no salvage value is taken into consideration for depreciation purposes. Useful lives vary from 5 to 7 years. 1. C(?13~pensa3ed A bse~jces Employees earn and accumulate annual and sick leave at various rates depending on their years of scrvicc. The amount of annual and sick leave that may be accumulated by each employee is unlimited. Upon termination, employees or their heirs are compensated for up to 300 hours of unused ammal leave at the employee's hourly role of pay at the time of tennilmtion. Upon retirement, unused mmual leave in excess of 300 hours plus unused sick leave arc used to compute retirement benefits. 
The cost of cunent leave privileges, computed in accordance with GASB Codification Section C60, is recognized as a cmTent year expenditure in the Genet'al Fund when the leave is actually taken. The cost of leave privileges not requiring current resources is recorded in the general long-term obligations account group. K. }>gslemj)Joxme~ott!eaJth- C are-andl~ifejtLsura?)ceBenefits The Pontchartraia Levee District provides certain continuing health care and life insurance benefits for its rctircd employees. The Levee Dislrict recognized the cost of providing these retiree benefits as an expenditure when paid during the year. 
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PONTCIIARTRAIN LEVEE DISTRICT 

l,.To!al CoJunjl~s pll StaJem_ ents "]'he total columns on the statements are captioned Memormldum Only (overview) to indicate ttaaI tliey are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. M.U se ofl~s_ti~)laLes In preparing financial statements h~ conformity with generally accepted accounting principles, management is required to make estimates and assumption that affect the reported amounts of assets and liabilities, the disclosure of conlingent assets and liabilities at the date of the financial statements, and the reported amounls of revenues and expenditures during the rcponing period. Actual results could differ from those results. 2. Cglsh and Cel21jficatesofl)cj~osit At Juac 30, 2002, the Levee District has cash and Certificates of Deposit (book balances) totaling $19,304,079 as follows: Petty Cash Money market accounts in banks Regions and Bank One Treasury Money Trust Funds Cash with slate treasury 
Total cash Certificates of Deposit Total cash and certificates of deposit 
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$ 50 100,277 512,408 1,099,344 
1,712,079 17,592,000 $ 19,304,079 



PONTCHARTI?,AIN LEVEE DISTRICT NOTE_S I~Q H NANC.IAL. STA'I;EMEN'rS 
1. Cash and C erfi.ficalcs of Dej)osit~colAtit~ued) These deposits are stated at cost, which approximates market. Under state law, these deposits (or thc resulting bank balances) must be secured by federal deposit insurance orthe pledge of seem'tries owned by the fiscal agent bank. The market value of tim pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 2002, exclusive of the $1,099,344 on deposit with the stale treasuW and the $512,408 in the Regions Treasm'y Money Market Trust Funds, the Levee District has $17,685,672 in deposits (collected bank balances). These deposits are secured from risk by $793,672 of federal deposit insurance, and $16,892,000 of pledged securities held by the financial institution's trust department or agent in the District's name (GASB Category 2). Cash and cash equivalents include amounts on deposit with the state treasury totaling $1,099,344. Securities pledged fol cash in the stale treasury is not included in the previous computations as these amounts are secured by fiscal agent banks established by tim stale treasury hldependent of the Levee District (GASB CategoC~ 1). Also included in cash arc tile Regions Treasury Money Market Trust Funds with balances of $512,407 as of Jane 30, 2002. In accordance with GASB, the investments are not categorized in the three risk categories provided by GASB because the inveshnents aw in a pool of funds and therefore not evidenced by secorities that exist in physical or book emry form. 
1jjyestpkems The Pomchartraiu Levee District does maintain investment accounts as authorized by I,RS 33:2955 Investments can be classified according to the level of risk to the entity. Using the following categories, list each type of investment disclosing the carrying amount, market value, and applicable category of risk. _QaLegow 1 - Insured or registered in the entity's name, or securities held by the entity or its agent in tile entity's name C. ~Je~q!Z.2 - Uninsured and unregistered with securities hem by the counteqJarty's trust depatlment el ageot in the entily's nanle. (20legory_3 - Unsecured and um'egistered with securities held by the counleq)any, or by its trust department or agent but not in the entily's name. Certain types of investments cannot appropriately be categorized. These are to be listed separately at tbe end of the schedule in the space provided. 
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2. lily est m e0 ts (e011ti0tLed) 
"freasurv Biffs 

PONTCHARTRAIN LEVEE DISTRICT NO~I'ES Tg~k'] :~AN C L~I_, STATE M E_NT_S 

U.S. Government securities Toter categorized investments 
Cateaorv of Risk 
4, 2 

3. _Receivables The following is a smnmary of receivables at June 30, 2002 

Ad valorem taxes Use of motley and property interest emafings Total 
General Fund $ t2,214 60,613 $ ;'2,827 

Special Construction Fund 
393,200 $ 393,200 

RepoSed Amount Fair Value 

West Shore Feasibility Study Fund $ 
$ 

Total $ 12,214 453,813 $ 466,027 
Any immaterial accounls not collected in the subsequent accounting period will be written of f to the related revemm aceonn/s. 
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4. copita! Ass~!s 
PONTCIIARTRAIN LEVEE DISTRICT NOTES TO F INANCL4~__ S~ATEMENTS 

The following presentation restates capital assets li'om the general fixed asset account group at June 30, 2001 and the activity in capital assets to the year ended June 3(I, 2002: 
Cost at June 30, 2001 (as reported in the general fixed asset account group) Items below the established capitalization threshold for capital assets Cost of Capital Assets, June 30, 2001 Acemnulated depreciation June 30, 2001 Capital assets, net of accumulated depreciation, at June 30, 2001 Cost of Capital Assets, June 30, 2001 Additions Cost of Capital Assets, June 30, 2002 Accumulated Depreciation, June 30, 2002 

Land Buildings Eqy~pmenA_ A'ota3 
$765,082 $483,577 1,520,096 2,768,755 
( " ) 765.082 22,042) (588,234) 461,535 931,862 (212,745) 765,082 248,790 765,082 _S_ ~___) 765,082 461,535 12,790 474,325 (227,107) 

(6)o,776) 2,158,479 _ (61_9,203A ts37_4_48) 312,159 931,862, _ _633,40s 1.545,270 
1,326,031 2,158,479 626~19~ 2,784.677 (817r238) t,~44,745 Capilal assets, net of accumulated Depreciation, at June 30, 2002 765,082 247,218 728,032 1,740,332 5. l~ensjqn l'la~ The Pontchartrain Levee District conlributes to the Louisiana Slate Employees Retirement System (I,ASERS), a single employer defined benefit pension plan. LASERS provides retirement and disability benefits, ammal cost-of-living adjustments, and death benefits to plan members and beneficiaries. LASERS issues a publicly available fiuancial report that includes financial statements and required silpplementary infomtation. That report may be obtained by writing to LASERS, 8401 United Plaza Blvd., Baton Rouge, LA 70809 or by calling (225) 922-0600. Plan members are required to contribute 7.5% of their mmual covered salary and Pontclmrtrain Levee District is required to contribute at an actuarially determined rate. The current rate is 13.0% of annual covered payroll. The contribution requirements of plan members are established by Louisiana Revised Statute 11:61. The eontributiou requirements of the Pontchartrain Levee. District is established under Louisiana Revised Statute 11:101 11:104 mutually by the Actuarial Forecasting Committee. The Levee District's contributions for the year ending June 30, 2002, 2001 and 2000 were $140,486, $122,795 and $122,608, respectively, equal to the required contributions each year. 
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PONTCllARTRA1N LEVEE DISTIL1CT NOTES )'o F!NAN(2JA~ STA3EMENTS 
6. l'qslemployment- It e.altl3 ~Cgre ant/Life l!lsjn'aj)_ce D epefits The l,evee District provides certain continuing health care and life i~'~surance benefits for its ~c',ired employees. Substantially all the Levee District's employees beeome eligible for these benefits if they reach normal retiremcnt age while working for tile Levee District. These benefits for retirees and similar benefits for active employees are provided through the State Employees Group Benefits Program whose monthly premiums are paid jointly by the employee and the Levee District. The Levee District recognizes tile cost of providing these benefits as an expenditure when paid during the year. For the year ended June 30, 2002, the cost of providing benefits for 45 retirees totalcd $154,991. 
7, Conjpcl~sajed Absencqs At June 30, 2002, employees &the Levee District have accumulated and vested $126,127 of employee leave benefits, which was computed in accordance with GASB Codification Section C60. This amount is recorded within the general long-term obligations account group. 8. Cha nges i!t GetLcral Lgl)g-Te~:lJj.~Ohl!gati0ns The following is a summary of the long-term obligation transactions for the year e~ded June 30, 2002 

Cornpensated absences 9. ]zitigatiqn and Claims 

Long Term Obligations Payable at July l, 2001 $ 115,899 Additions $ 10,228 Deletions $ 
l,ong "l'em/ Obligations Payable at Jm~c 30, 2002 $ 126,127 

The Levee Dislrict is a defendant or co-defendant in several lawsuits. In the opiuion of legal counsel for the, Levee District, resolution of the cases involving negligence will not result in judgments against the Levee District in excess of amounts currently covered by insm'ance. Furthermore, the anticipated outcome of suits claiming compensation for pl~pexty takeu by the Levee District will be resolved either in the favor of the Levee District or will not involve amounts which are considered malerzlal to the financial statemclats. 
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PONTCtlARTRAIN LEVEE DISTRICT 
10. l~ltelAgpveonnel~talJleve!ujes The following is a summary ofi~ltergovemmental revenues at June 30, 2002 
Stale revenue sharing Department of Transporlation & Development Total I. Collslructlon CommltnJcnts 

General Fund Special Construction Fund West Shore Feasibility Study F'und $ 282,107 $ $ 
$ 282,107 

Lake P on!ql2al!rafil and Vicini_J~y JIurfigane Pt'ot.egt~oLl J~Lo~ec_A 
97,676 97,676 

Total $ 282,107 
97,676 $ 379,783 

The federal govemmen* has agreed to finance 70 prevent of the cost of the Lake Pontehartrain and Vicinity I hm'icane Protection Project, and the Pontchartrain Levee District will pay the remaining 30 perceut of the cost. This agreemenl is in accordance with the Flood Control Act of 1965 as modified by the Water Resources Development Act of 1974. Local non-federal sources are required to pay at least 30 percent of the total project costs for the St. Charles portion of the l,ake Ponlchmlrain and Vicinity }turricane Protection Project. The local and nell- federal portion of the project is eslinmted to be $21,281,520. The Pontehartrain Levee District has entered into an agreement with St. Charles Pm'ish whereby the Pontchartrain Levee District will pay 80 percent of the non-federal portion of project costs, and St. Charles Parish will provide the remaining 20 percent. St. Charles l'arish's 20 percent commitment will he paid in 25 annual instalhnents due and payable before the 15th day of June of each year, commencing on June 15, 1991, Due to the decrease in the estimated project cost, St. Charles Parish was not billed for the required mmual installment. Therefore, no funds were received fi'om SI. Charles Pm'ish in 2002 for its portion of the non-fedmal portion of the project. Section 9 of Ac! 45 of the 1994 Capital Oullay Appropriations provided that all of the funds appropriated for ports and levee districts shall be administered under cooperative endeavor agreements. On Februm7 9, 1996, the Pontcham'ain Levee District entered into a cooperative endeavor agreement with the Louisiana Department of ~l'ransportalion and Development (I)OTD). These funds were used to provide the required local match for the cost of the lake PontchaJlrain and Vicinity Hun'icane Protection Project. From inception through June 30, 2002, the Pontchartrain Levee District's total accumulated expenditures for this project were $16,182,999, 
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PONTCHARTRAIN LEVEE DISTRICT 
11. Cg!lst!'uefiq!l Cqn~nliJnLe~3ts (continued) The total estimated remaining cost to be ineun'ed by' the Pomehanrain Levee District is $5,098,521. These project costs arc estimates and the amounts could change by material amounts within the next year. Wqst Sl!01"q Fea_si_bility_ St u dj The Ponlchallrain Levee District has entered into an agreement wifl~ the U.S. CoJps of Engineers whereby the Coq~s will conduct a "Feasibility Phase Shldy" to assess the extent of Federal hltercst in participating in a solution to lhc problem of hun'icane protection and flood control in St. John the Baptist Parish. The Water Resources Act of 1996 requires local non-federal funding of 50% of the study cost. The local non-federal portion oflhe study is estimated Io be $1,305,000, The Pontcharlrain Levee Dislrict has e~Jlered into an agreement with St. Jolm the Baptist Parish whereby the Pontchartrain Levee District will pay 77.5% of the non- federal portion of the study cost, and St. John the Baptist Parish will provide the remaining 22.5%. The Pontcharlrain 1,evec Districl has received no funding fi-om St. John the Baptist Parish for the year ended June 30 2002. The estimated remaining amoun! to be receiw,~d from St. Jolm the Baptist Parish is $150,075. From incep!ion through June 30, 2002, the PontchallraJn Levee Districl's total accumulated expenditures for lhis project were $801,000. The eslimaled remaining cost to be incurred by the Pontchm'train Levee 1 )istrict is $504,000. These slady costs are estimates and the amounts could change by lnalerial amounts within the next year 12.1,eyef.Distri~| Taxes Arlicle 6, Section 39 of the 1974 Louisiana C'onstilution provides that for the propose of constructing and mainlafifing levees, levee drainage, flood pl'otection, huJxicane flood protection, and for all other proposes incidental thereto, Ihe Levee Dislric! may levy ammally a tax not to exceed five mills. If the Levee District needs to raise additiol~al fm~ds in excess of the amount collected constitutionally, file taxes in excess of five mills must be approved by a majority vote of lhe electors. The Levee DJstricl has levied a tax of 3.74 mills. 
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PONTCHARTRAIN LEVEE DISTRIC~I 
13. C!!aj)ges ill A cco~nlJtil~g_ I't~ill_ciplej For the year ended June 30, 2002, the District has implemented GASB Statement No. 33, AccounthTg andFinanc~l Re])orting for Non-exchange Transactions, and GASB Statement No. 34, Basic Financial Statements - and Management~ Discussion and Analysis -for Slate andLocal Governments. At June 30, 2002 there was no effect on fund balance as a result of the implementation of GASB 33. GASB Statement No. 34 creates new basic financial statemel~ts for reporling on the District financial activities. The financial statements now include government-wide financial statements prepared on the accrual basis of accounting, and fund financial stateraents which present information for individual major funds rather than by fund type which had been the method of presentation in previously issued financial statements. Non-major funds are presenled in total in one column in the fund financial statements. The iml)lementaliol~ of GASB Statement No. 34 cau sed fl~e opening fm~d balance at December 31,2000 Io be restated in terms of Net Assets as follows: Govenunenlal Yunds' Fund Balance, June, 2001 Add: Capital Assets as of June 30, 2001 Cost Accmnulated Depreciation Subtract: Compensated Absences Net Assets at June 30, 2001 ld,. liifrastruc!ll[e 

$30,249,433 
$ 2,158,479 ( ~832,448) 1,326,031 ! 5~s99) ,459,565 

The Pontchartrain Levee District does not own any infrastructure. The United States Corps of Engineers owns the levees and provides the major maintenance to the levees. The levees along the Mississippi River were built by the Corps ot" Engineers to control flooding from the river. The area that the Pontcharlrain Levee District provides minor maintenance to is the industrial corridor along the riwm As such the levees provide vital protection to lhe large petro- chemical industries located along the river from the mmual spring rise in river levels. The following is a description of the infrastructure that the Pontcharlmin Levee District provides minor maintenance to: Mississippi l(ivet" _& Tributaries Levee The Pontchartrain Levee District provides minor maintenance such as grass cutting along the cast bank of the levee from East Baton Rouge Parish to St. Charles Parish which is approximately 115 miles long. The approximate cost of the levees as determined by the Corps of Engineers is $484,064 per mile tbr the total cost of $55,667,360. 
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SUPPL E 1VI E N J'A. Iz_ 1 NTFQ_R~M A ]'_IQ N 



PONTCItARTRAIN LEVEE DISTRICT SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS For the Year Ended June 30. 2002 
_PER D I_EM~P_ !~__lI~) B~O ~ ~AI~D_ _M ~]_M_ ~B _E_R~ 

The schedule of per diem paid to the board members of the Pol~tchartraiu Levee District is presented in compliance with ttouse Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Per diem paymcnls a~ authorized by Louisiana Revised Stature 38:308 and are illcluded in the general administrative expenditures of the General Fund. Board members ale paid $75 per meeting for up to 36 meetings each year. 
ltcnry Baplistc Jesse Barlley LeVerne Brown Kemell Goudia Webb 1 larclson David Laborde lterbert Thurber Sieve Wilson Total 
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Year Ended June 30, 2.002 2,550 2,700 2,100 2,250 2,700 2,700 2,700 2,700 20.400 



O'y}Ig}A.lUSPORTS l~;QmR~;~ 
C ER~I'I I,'IED PUB_LIC? AC C OUN~'AN)'S 



Postlethwatlc & Nell.ervllle A Professlorlol Accounting Corporofion Assodaled Offices in Principol Cities ot the Un~ed S~o~es www.pncpa.com 
_REPOR3] ON COMPLIANCE 5NI)~ON_INTERb~_AI! C_ONTROI, OVER FINANC)A3 R I~POR_TINGBASED ON AN AUD_I~I' OF IqNANCIAL STAyEMENTS PERFORM)~)) IN ACCOI~DANCE WITlt GOVERNMENI'AUD]TING S~I)ANDARD~ 

13oard of Levee Commissione1~ of PontchartraJn Levee District State of Louisiana Luteher. Louisiana 
We have audited the financial statements of Pontcharlrain Levee District, a component mill of the State of Louisiana, as of and for the year ended June 30, 2002, and have issued our report thercon dated August 22, 2002. We conducted our audit in accordauce with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United Stales. 
As part of obtaining reasonable assurance about whether the Pontchm~xain Levee District's, a component unit of the Stale of Louisiana, finmmial statements are free of material misstatement, we performed tests of its compliance wid~ certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts, llowever, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards'. ~atsxoal C o.n{r_ol.OyeA" l;i)mL~cial l~epo~itiA!g In plmming aud performing our audit, we considered lhe Pontchartrain Levee District's, a component unit of the State of Louisiana, interual comrol over fiuaucial reporting in order to detemfine our auditing procedures for thc purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting, ltowever, we noted a matter involvh~g the internal control over finmacial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our atteution relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect tim District's ability to record, process, summarize and report financial data consistent with the asserlions of management in the financial statements. The reportable condition is described in the accompanying schedule of findings and questioned costs as item B-1. 
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A malerial weakness is a condilion in which the design or operation of one or more of the internal conlrol componcnls does not reduce to a relatively low level the risk that missiatements in amounls that would be material in relation to the financial s~atements being audited may occur and not be detected within a timely period by employees in the normal course ofperformi~g their assigned functions. Our consideration of the internal control over financial repolXing would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all repol~.able conditions that are also considered to be material weaknesses. Itowever, we believe the repo:table condition described above is not a material weakness. This reporl is intended solely for the ilffonnation and use of the Board of Commissioners, management, oihers within the organizalion, and the Legislative Auditor m~d is not intended to be mid should not be used by anyone other lhan these specified parties. 
Donaldsonville, Louisiana August 22, 2002 
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PONTCHARTILklN LEVEE DISTRICT LtRcber.Lo_lfisiana SCHEDULE O~ZFINI)JINGS AND QUESTIONED C_OSTS 
A. SUMMARY OF AUDIT RESULTS 

YEA_R_ENDED JUNE 30, 2002 
l. The auditors' report expressed an unqualified opinion of the financial statements of the Pomchartrain Levee District. 2. One reportable condition relating to the audit of the financial statements is reported at B-I in this schedule This condition is not a material weakness. 3. NO instances of nonconlpliance lnaterial to the. fiuaucial statements of tile Ponlchartrain Levee District were disclosed during the audit. B. REPORTABLE CONDITION 
1. Lack of Segregation of Duties Condition: The performance of accounting prc, ced~res is limited to two people Criteria: Internal controls should be in place that provide reasonable assurance that financial transactions are properly recorded and accounted for, Segregation of duties is an iutegral part of internal controls. Effect: There is insufficient segregation of duties to have effective internal control Recommendation: No action is recommended Response: We concm" in the finding and reconunendation. Compensating controls exist in that the Board reviews all invoices before they are paid and the majority of revenue is received directly by the State Treasury. Additionally, it would not be cost-effective to increase the size of the staff to achieve effective segregation of duties. 
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PONTCHARTRAIN LEVEE DISTRICT 
S('}t!fi~DUL_E QF_PRIQI3~ YE_AR AUDIT F IND1NGS YEAR Ei"LI_DED JUNE 30~2002 

A. INTERNAL CONTROL AND COMPLIANCF~ 1.3"his Districl bad no findings in the prior year 
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I~I~_QUIRED.._sUPPL~:MEN TAI~ INFORMATION 
DIVISION OF ADMINISTRATION: OFFICE OF STATEWII)E 
RE_PQI~T!N_G AN D_AC_C..QUNTING POL1CY-I~EPORTING P AC.KA_ G!'~ 



_ILEQUI RE=D_ SUPPLE~II~NTA_L 1NIfO~A'I30N 
G9~ E!~ MENTAL ~AC COUNT ING.STANDAI3:D_ S B O_ARD 



REVENUES Taxes hl|crgoveHinlc/l|a J revenues l/1vestnlent ]lleonle ethel "]'olal revemles EXPENDITURES Execu'tive General administrative Levee mainlellallee Police depallment Capital oullay Total expenditures 

PONTCIIARTRAIN LEVEE DISTRICT GENERAL FUND BUDGETARY COMPARISON SCHEDULE YEAR ENDED JUNE 30, 2002 
Original _~ $ 3,900,622 315,440 406,100 76.400 4,698,562 
79,950 565,850 1,689,500 209,500 482,400 3,027,200 EXCESS (DEFICIENCY) OF REVENUES ()VEt/EXI'ENDITURES 1.671.362 OTIIER FINANCING SOURCES fUSES Operalmg transfers in Opelatmg transfers out Total olhcr financing sources (uses) 

$ 4,109,730 299,429 406,100 131.837 4.947.096 
90,150 639,900 870,900 214,150 757,000 3,572,100 
1,374,996 

VARIANCE ACTUAL WI'H I FI NAI. (Budgetary BUDGET Basis) __ Positive (Negative)_ (35,314) (17,322) 101,168 37.149 5,032,777 85,68 
85,692 577,385 1,770,534 203,398 626,198 3,263,207 

4,458 62,515 100,366 10,752 130,802 308,893 
769,570 394,574 
(1,000,000) (I,000,000) EXCESS OF REVENUES AND OTHER SO1.)I1.CES OVER(UNDER) EXPENDITURES AND OTItER USES 71,3(;2 374,996 769,570 394,574 FUNI) BALANCE BEGINNING OF YEAR 

END OF YEAR 
8,795,199 8,795,199 8,795,199 
$ 8,866,561 

The aecolnpanying notes ate all inlegral part of flis slatcnlent 
$ 9,170,195 $ 9,564,769 394,574 



 

STATE OF _LOUIS LAN,~ _P.ONTCHARTRAIN_ LE_VEE.D.!STRI_CT. (BTA) MAN,~G= E M E NT'.S DISC U=SSIO N .AN D A Nh, L YSIS _AS OF J~N__E 30~ 2QQ? 
The Management's Discussion and Analysis of the Pontchartrain Levee District's (BTA) financial performance presents a narrative overview and analysis of Pontchartrain Levee District's (BTA) financial activities for the year ended June 30, 2002. This document focuses on the current year's activities, resulting changes, and currently known facts in comparison with the prior year's information. Please read this document in conjunction with the Pontchartrain Levee District's (BTA) financial statements, which begin on page. FINANCIAL HIGHLIGHTS The Pontchartrain Levee District's (BTA) assets exceeded its liabilities at the close of fiscal year 2002 by $34,526,422 which represents a 8.7% increase from last fiscal year. The net assets increased by $2,976,993 (or 9.5%). * The Pontchartrain Levee District's (BTA) revenue increased $2,745,890 (or 8.7%) OVERVIEW OF THE FINANCIAL STATEMENTS The following graphic illustrates the minimum requirements for Special Purpose Governments Engaged in Business-Type Activities established by Governmental Accounting Standards Board Statement 34, Basic Financial State ments:~and Man_acLement's Discussion a.nd A na!ysis-mt'or State a.nd Loca! _Governmen[s. 
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STATE OF LOUISIANA P_O N TC HA RT_RAI N._L _EV E E_DIST_RIC T (B TA) MAN AGEMENT'S D!SCUSSION_AN D ANALYSIS AS OF' JUNE 30, 2002 
These financial statements consist of three sections - Management's Discussion and Analysis (this section), the basic financial statements (including the notes to the financial statements), and required supplementary information. Basic Financial Statements The basic financial statements present information for the Pontchadrain Levee District (BTA) as a whole, in a format designed to make the s[atements easier for the reader to understand. The statements in this section include the Statement of Net Assets; the Statement of Revenues, Expenses, and Changes in Fund Net Assets; and the Statement of Cash Flows. The _Statement p f_Net Asse[s (page 39) presents the current and long term portions of assets and liabilities separately. The difference between total assets and total liabilities is net assets and may provide a useful indicator of whether the financial position of the Pontchartrain Levee District (BTA) is improving or deteriorating. The _Statement of R#venues~ _Expens.es, a nL:l Chan.ges in F tTnd _Net Asse][s (page 40) presents information showing how Pontehartrain Levee District's (BTA) assets changed as a result of current year operations. Regardless of when cash is affected, all changes in net assets are reported when the underlying transactions occur. As a result, there are transactions included that will not affect cash until future fiscal periods. [he Cash Flow St.atement (pages 42-43) presents information showing how Pontchartrain Levee District's (BTA) cash changed as a result of current year operations. The cash flow statement is prepared using the direct method and includes the reconciliation of operating income(loss) to net cash provided(used) by operating activities (indirect method) as required by GASB 34. 
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STAT['=QF LQu_LSIAN.A PONTCHARTRA!N- LEVEE DLSTR_JCT (BTA) MAN AGEM ENT'S [)ISCUSSION AND_ANALYSIS _AS Q!~ JUNE 3_0, 2002 
FINANCIAL ANALYSIS OF THE ENTITY 

Net assets of Pontchartrain Levee District's (BTA) increased by $2,745,890, or 8.7%, from June 30 2001 to June 30. 2002. 
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ST A'r_E O_F. LOUIS_IANA P QNT_CHARTRAI_N LE~{~EE DISTRICT~BTA) AS OF: JUNE ~2 _003 

The Pontchartrain Levee District's (BTA) total revenues increased by $ 283,598 or (4.8%) 
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CAPITAL ASSET Capital Assets 

_S'FATE OF LOUISJAN_ A PONT C.HA_RT RA_I N I=EV E E D.LSTRJC_ T~BTA.) _MANAGEMENT'S DISCUSSION AND A NALYS!_S AS OF: JUNE 30,_2002 

At the end of 2002, the Pontchartrain Levee District (BTA) had $1,740,332 invested in a broad range of capital assets, including land, building, and equipment. (See Table below). This amount represents a net increase (including additions and deductions) of $414,301, or 31.2%, over last year. 

Land Buildings Equipment 

Capital Assets at Year-end (Net of Depreciation, in thousands) 
2002 2001 765,082 247,218 765,082 248.790 728 032 312~ 159 l otals $ 1,740,332 $ 1,326,031 

This year's major additions included (in thousands) ~ Purchase of tractors and mowers totaling approximately $283,000 ~ Purchase of an excavator for $83,000. 
VARIATIONS BETWEEN ORIGINAL AND FINAL BUDGETS Revenues were approximately $85,681 million over/under budget and expenditures were $394,5741ess than budget due in part toa reduction in expenditures for capital outlay. 
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STATE! OF LOUISIANA PO~I]'CHAR]RA.IN LEyE E DIS'[RICT (BIA) =IVIANA(3EMENT'S ~)ISCUSS!ON AND ANALYSIS AS OF: JUNE 30,2002 
ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES The Pontchartrain Levee District's (BTA) elected and appointed officials considered the following factors and indicators when setting next year's budget, rates, and fees. These factors and indicators include: ~ Property tax millages will be the same as prior years. ~ Expenditures are expected to remain consistent with current years. The Pontchartrain Levee District (BTA) expects that next year's results to be consistent with the current year. CONTACTING THE PONTCHARTRAIN LI=VEE DISTRICT'S (BTA) MANAGEMENT This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors with a general overview of the Pontchartrain Levee District's (BTA) finances and to show the Pentchartrain Levee District's (BTA) accountability for the money it receives. Ifyou have questions about this report or need additional financial information, contact Clinton Rouyea. 

- 38 - 



ASSETS CURRENT ASSETS: Cash Certificates of deposit ]llvestlllellts Receivables Inventories Total cunent assets 

STATE OF LOUISIANA PONTCHARTRAIN LEVEE DISTRICT STATEMENT OF NET ASSETS JUNE 30, 2002 

NONCUIIRENT ASSETS: Capital assets, net of aeculnulated depreciation Total nonelJrl'ellt assets Total assets 
LIABILITIES CURRENT LIABILITIES: Accounts payable Salaries and wages payable Accrued liabilities Deposits held Total current liabilities NON-CURRENT LIAB]I Jl'I]ES Compensated absences payable Total long-term liabilities Total liabilities 
NET ASSETS hwested in capital assets, net of related debt Unrestricted Total net assets Total liabilities m~d net assets 
The accompanying notes are an integral part of this financial statemenl 

1,712,079 17,592,000 12,911,122 466,02? 14,998 32,696,226 
1,740,332 1,740,332 34,436,558 
69,843 27,734 2,399 5.000 104.976 
126.127 126,127 
1,740,332 32,465,123 34,205,455 $ 34,436,558 



 

STATE OF LOUISIANA PONTCHARTRAIN I,EVEE DISTRICT STATEMENT OF REVENUES, EXPENSES, AND CtlANGES IN FUND NET ASSETS YEAR ENDED JUNE 30, 2002 
OPERATING REVENUES 
OPERATING EXPENSES Cost of services Admilfistrafive Depreciation Total operating expenses Operating income (loss) 
NON-OPERATING REVENUES fEXPENSES'~ lntcrgovernn~ental revenues (expenses) Taxes Use of money and properly ()tiler Total non-operating revenues (expenses) 
Change in net assets 

Total net assets - beginning as restated 
l'otal net assets - ending 

2,352,365 577,385 211,897 3,141,647 (3,141,647) 
379,783 4,074,416 1,264,352 168,986 5,887,537 
2,745,890 
31,459,565 $ 34,205,455 

Thc accompanying notes arc an integral part of this financial statement. 



 

STATE OF LOUISIANA PONTCHARTRAIN LEVEE DISTR1C'I STATEMENT OF ACTIVITIES JUNE 30, 2002 

Expenses ],evce Maintenance $ 3,141,647 

Program Revenues 
Charges tbr Service!; 

General revenues: Taxes Slate appropriations hlvestment income Miscellaneous Total general revenues, special items, and transfers Change in net assets Net assets - beginning Net assets - ending 

Operating Grants and Contributions 

The accompanying notes are all integral pad of this financial statement 

Capital Grants and Contributions 
Net (l';xpense) Revenue and Changes il'J Net Assets 97,676 $ (3,043,971) 
4,074,416 282,107 1,264,352 168,986 5,789,861 2,745,890 31,459,565 $ 34,205,455 



 

STATE OF LOUISIANA PONTCHARTRAIN LEVEE DISTRICT STATEMENT OF CASH FLOWS YEAR ENDED JUNE 30, 2002 
Cash flows from oDeratine activities Cash payments to suppliers for goods and smwices Cash payments to employees for services Net cash used by operating activities 
Cash flows from non-capital financing activities lntcrgovernnlcuta] revenues Taxes Other Net cash provided by non-capital financing financing activities 
Cash flows from eanital and related finauein Acquisition/construction of capital assets Net cash used by capital and i elated financing activities 
Cash flows fi'om investing activities I'urehase of investment securities Change in certificates of deposit Interest and dividends earned on investment securities Net cash used by investing activities 

$(1,719,190) (1,251,502) (2,970,692) 
406,824 4,084,112 168,986 
4,659,922 
(626,198) (626,198) 
(12,911,122) (4,197,559) 861,731 (16,246,950) Net increase (decrease) in cash and cash equivalents (15,183,918) Cash and cash equivalents at beginning of year 16,896,027 Cash mad cash equivalents at end of year $ 1,712,109 

The accompanying notes arc an integral part of this statement, 



 

STATE OF LOUIS/ANA PONTCHARTRAIN LEVEE DISTRICT STATEMENT OF CASH FLOWS YEAR ENDPD JUNE 30, 2002 
Reconciliation of operating income (loss) to net cash provided (used) by operating aetiviiics: Operating (loss) Adjustments to reconcile operating income (loss) to net cash Depreciation/amortization Changes in assets and liabilities: (Increase)decrease in inventories Increase (decrease) in accounts payable Increase (decrease) in salaries payable Increase (decrease) in accrued liabilities Increase (decrease) in compensated absences 
Net cash used by operating activities 

Thc accompanying notes arc an integral part of ~l~is statement. 

211,897 
5,357 (34,459) 4,907 (26,975) 10,228 

$(3,141,647) 

170,955 . $(2,970,692) 



STATE OF LOUISIANA P ONTCHAR'rRAI=N LEVEE DISTRICT (B= T A) NOTES TO T H_E FINANCIAL STATEM_EN~_T AS O=F J LINE+30,+_2002 
INTRODUCTION The Pontchartrain Levee District (BTA) was created by the Louisiana State Legislature under the provisions of Louisiana Revised Statute 38:291(L). The following is a brief description of the operations of Pontchartrain Levee District (BTA) which includes the parish/parishes in which the (BTA) is located: A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 1. B~,SIS OF. AC_C_OUtqTING In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. The GASB has issued a Codification of Governmental Accounting and Financial Reporting Standards (GASB Codification). This codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local governments. "the accompanying financial statements have been prepared in accordance with such principles. ] he accompanying financial statements of Pontchartrain Levee District present information only as to the transactions of the programs of the Pontchartrain Levee District as authorized by Louisiana statutes and administrative regulations. Basis of accounting refers to when revenues and expenses are recognized and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The accounts of the Pontchartrain Levee District are maintained in accordance with applicable statutory provisions and the regulations of the Division of Administration - Office of Statewide Reporting and Accounting Policy as follows: Revg.pge. R epo~gn+[tioo Revenues are recognized using the full accrual basis of accounting; therefore, revenues are recognized in the accounting period in which they are earned and become measurable. Expen##. R ecog ni_tjon Expenses are recognized on the accrual basis; therefore, expenses, including salaries, are recognized in the period incurred, if measurable. 
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ST_ ATF OFL O U!SJANA I~ON TCH..ARTR_AIN LEVEE oissTRI~T~BT~ NOTES TO THE ELNANClAL STAJEIVlENJ_ 
B. BUDGETARY ACCOUNTING 

AS OI-'_JUN_E 30,2002 
The appropriations made for the operations of the various programs of the Pontchartrain Levee District (BTA) are annual lapsing appropriations. 1 2 3 
4 
]'he budgetary process is an annual appropriation valid for one year. The agency is prohibited by statute from over expending the categories established in the budget. Budget revisions are granted by the Joint Legislative Budget Committee, a committee of the Louisiana Legislature. Interim emergency appropriations may be granted by the Interim Emergency Board. The budgetary information included in the financial statements include the original appropriation plus subsequent amendments as follows: 
Original approved budget Amendments: May 20, 2002 Final approved budget 
C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS 1. DEPOSITS WITH FINANCIAL INSTITUTIONS 

APPROPRIATIONS 4.627.200 
55.100 4.572.100 

For reporting purposes, deposits with financial institutions include savings, demand deposits, time deposits, and certificates of deposit. Under state law the Pontchartrain Levee District (BTA) may deposit funds within a fiscal agent bank selected and designated by the Interim Emergency Board. Further, the (BTA) may invest in time certificates of deposit of state banks organized under the laws of Louisiana, national banks having their principal office in the state of Louisiana, in savings accounts or shares of savings and loan associations and savings banks and in share accounts and share certificate accounts of federally or state chartered credit unions. For the purpose of the Statement of Cash Flows, all highly liquid investments (including restricted assets with a maturity of three months or less when purchased) are considered to be cash equivalents. 
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STATE OF LOUISIANA PON_TCHARTRAIN LEVEE DIST_R!CT (BTA_) NOTES TO T HE_ELNANCIAL STATEMENT AS.OF JUNE 30~2002 C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS(continued) 1. DEPOSITS WITH FINANCIAL INSTITUTIONS(continued) Deposits in bank accounts are stated at cost, which approximates market. Under state law these deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These pledged securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank in the form of safekeeping receipts held by the State Treasurer. The deposits at June 30, 2002, were secured as fol{ows: Deposits in bank accounts Certificates Other Cash of Deposit (Describe) Deposits in bank accounts per balance sheet $ __ 93T672 $ Bank balances: 1. Insured or collateralized with securities held by the entity or its agency in the entity's name 2. Colleteralized with securities held by the pledging institution's trust department or agent in the entity's name 3. Uncollateralized. including ally securities held for the entity but not in the entity's name 1 oral bank balances 

__ 93 67=Z~2 

93.672 

17.592,000 $ 
700.000 
16.892 000 

Total 17.685.672 
793.672 
16,892.000 
17,685,672 

The following is a breakdown by banking institution, program, account number, and amount of the balances shown above: Banking institution 
ions Bank Reaions Bank Unions Planters Bank berviIIe Suildin~ & Loan Amsouth Bank Whitney Hibernia National Bank Hibernia National Bank United Communilv Bank Tota 

Program 
General Fund Caeilal Proiects Fund Capital Proiects Fund General Fund Caeilal Projects Fund General Fund General Fund Capital Prelects Fund General Fund 

Amount $ ~72,266 ____ 646,011 1.000.000 100.000 647,000 500,000 6.500.000 5.800,000 10O.000 $ 17~665,277 



 
STA!Ei_QF L O_UI S_!~.NA PONTCHARTRAIN.LEVE E DIS_ TRICT (!3TA) N_OTES TO TTHE FINANCIAL STATEMEN'[ AS OFJUNE. 30,_2002 C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS(continued) 1. DEPOSITS WITH FINANCIAL INSTITUTIONS(continued) Cash in State Treasury, cash in money treasury market fund and petty cash are not required to be reported in the note disclosure. However, to aid in reconciling amounts reported on the balance sheet to amounts reported in this note, list below any cash in treasury and petty cash thai are included in the balance sheet. Cash in State Treasury Petty cash Cash in Money Market Fund $ $ 1.099.344 50 512.407 

INVES'IM ENTS The Pontchartrain Levee District (BTA) does maintain investment accounts as authorized by 33:2955 Investments can be classified according to the level of risk to the entity. Using the following categories, list each type of investment disclosing the carrying amount, market value, and applicable category of risk. Category I - Insured or registered in the entity's name, or securities held by the entity or its agent in the eetity's name. C a!egory_2 - Uninsured and unregistered with securities held by the counterparty's trust department or agent in the entity's name. Category 3 - Unsecured and unregistered with securities held by the counterparty, or by its trust department or agent but not in the entity's name. Certain types of investments cannot appropriately be categorized. These are to be listed separately at the end of the schedule in the space provided. 
Treasury Bills U.S. Goveroment securities Total categorized investments 

Cateqow of Risk .'t 2 3 12.911.122 

47 ~ 

~po~d Amount Fair Value 



D. CAPITAL ASSETS 
STA=T E =OF ._LOU!SIANA PQNTCHARTRA!N LEVEE DISTRIC='T (BTA) NOTES TO THE FINANCIAL STATEMENT 

The fixed assets used in the Special Purpose Government Engaged only in Business-Type Activities are inc{uded on the statement of net assets of the entity and are capitalized at cost. Depreciation of all exhaustible fixed assets used by the entity ere charged as an expense against operations. Accumulated depreciation is reported on the balance sheet. Depreciation for financial reporting purposes is computed by the straight-line method over the useful fives of the assets. YearendedJune 30.2002 Balance 6/30/2001 Capitalassete not being depreciated Land 765,082 Total capital assets not being depreciated Other capital assets Equipment Less accumulated depreciation Total furniture, fixtures, and equipment Buildings and ilnprovemeats Less accumulated depreciation Total buildings and improvements Total other capital assets Capital Asset Summary: Capital assets not being depreciated Other capital assets, st cost Total cost of capital ~ssets Less acsumu(eted depreciation Ca#ital assets, net 

1,520,096 619,703 

Balance Additions Transfers * Retirements 6/30/2002 

613,408 197.535 
483.577 212.745 12,790 14.362 

765,082 003,673 768,755 832.448 626,198 626,198 211.897 
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765,082 
2,133,504 817,236 1,316,266 

Prier Period Adjustment 

588,234 

Adjusted Balance 6/30/2002 
765.082 
765,082 
1,545,270 817.238 728.032 496,367 22,042 474.325 227,107 -- 227.107 269,260 22p042 - 247r218 2,629,871 ___610 276 . 2~019,595 

765,082 -- 765,082 216291871 610276 210191595 3,394,953 610,276 2,784,677 1,044.345 -- 1.044.345 1.740.332 



STATE: OF LOUISIANA PONTCHARTRAI NOTES TO THE _N ~L~E_V EE_DIS~TR!~ T (BTA) FINANCIAL STATEMENT UNE 30, 2002 
E. INVENTORIES The unit's inventories are valued at lower of cost or market using the first in first out (FIFO) (method of valuation). These are perpetual inventories and are expensed when used. 
F. LEAVE Employees earn and accumulate annual and sick leave at various rates depending on their years of service. The amount of annual and sick leave that may be accumulated by each employee is unlimited. Upon termination, employees or their heirs are compensated for up to 300 hours of unused annual leave at the employee's hourly rate of pay at the time of termination. Upon retirement, unused annual ~eave in excess of 300 hours plus unused sick leave is used to compute retirement benefits. G. RETIREMENT SYSTEM Substantially all of the employees of the (BTA) are members of the La State Employees Retirement System (System), a cost sharing multiple-employer, defined benefit pension plan. The System is a statewide public employee retirement system (PERS) for the benefit of state employees, which is administered and controlled by a separate board of trustees. All fu#-time ('BTA~ emptoyees are etigibte to participate in tile System. Benefits vest with 10 years of service. At retirement age, employees are entitled to annual benefits equal to $300 plus 2.5% of their highest consecutive 36 months' average salary multiplied by their years of credited service. Vested employees are entitled to a retirement benefit, payable monthly for life at (at any age with 30 years of service, (b) age 55 with 25 years of service or (c) age 60 with 10 years of service. In addition, vested employees have the option of reduced benefits at any age with 20 years of service. -the System also provides death and disability benefits. Benefits are established or amended by state statute. "the System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. ]flat report may be obtained by writing to the State Employees Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by calling (225) 922- 0608 or (800) 256-3000. Members are required by state statute to contribute 7.5% of gross salary, and the (BTA) is required to contribute at an actuarialJy determined rate as required by R.S. 11:102. The contribution rate was 13% for the fiscal year ended June 30, 2002, June 30, 2001 and 2000, respectively. The (BrAt contributions to tl)e System for the years ending June 30, 2002, 2001, and 2000, were $140,486, $122,795, and $122,608, respectively, equal to the required contributions for each year. 
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STATE" OE L.OU!SSAN6 F'O N_ .[C H _ARTRAI N L_E_VEE~ DIS.T RI C~B TA~t NOTES TO THE FI~IANCIAL STATEMENT AS OF:~JU_ NE 330,_2_002 

H. POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS 
Substantially all (BTA) employees become eligible for post employment health care, dental and life insurance benefits if they reach normal retirement age while working for the (BTA). These benefits for retirees and similar benefits for active employees are provided through an insurance company whose premiums are paid jointly by the employee and the (BTA). For 2001, the cost of providing these benefits for the 39 retirees totaled $119,337. 

LONG-TERM LIABILITIES The following is a summary of long-term debt transactions of the entity for the year ended June 30, 2002 Year ended June 30, 2002 Balance Balance June 30, .June 30, 2001 Additions Reductions _._2_0_02..__. Other liabilities: Compensated absences payable $= 115,899 $ 10,228 $ $ 12 6,127 

LITIGATION 1. The Pontchartrain Levee District (BTA) is not a defendant in litigation as of June 30, 2002. 



 

ST AT[- OF LOUISIANA pQNTCHARTRAIN LEVEE DISTRICT ~B'I'A) NOTES TO FINANCIAL. S T.ATE _ME.NT AS__.O. F JUNE 30L2002 
DISAGGREGATION OF RECEIVABLE BALANCES Receivables at June 30, 2002, were as follows 
Activity Taxes General Fund Special Construction Fund Gross receivables Less allowance 1or uncollectible accounts Receivables. net 

$ 12,214 $ 
$12,214 $ 

Receivables from other Governments 

L, DISAGGREGATION OF PAYABLE BALANCES Payables at June 30, 2002, were as follows 
Activity General Fund Special Construction Fund West Shore Feasibility Fund Total payables $ 

Vendors 35,635 $ 33,959 250 69.844 
M. DUE TO/DUE FROM AND TRANSFERS 

Olher Receivables - $ 60,613 $ 393,202 $ 453,815 $ 
Total Receivables 72,827 393,202 466.029 

- $ 453,815 $ 466,029 

Salaries and Benefits Other Total Payables Payables 27,734 $ 2,399 $ 
$ 27 734 $ 2399 $ 

65,768 33,959 250 99.977 
List by fund type the amounts due from other funds detailed by individual fund at your fiscal year end ~ vee of Fund Capital Projects Fund Total due from other funds 

Name of Fund 
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Amount 1.000.000 



 

STATI- O_E LQU[S!ANA ['0 N TC HA R_TRA] N L_EyEE. _ DISTRICT (BTA] NOTES ]'O F IN.ANCI- A L STATE M E NT AS OF_ JUNE 30~ 200--2 M. DUE TO/DUE FROM AND TRANSFERS (continued) 2 List by fund type the amounts due to other funds detailed by individual fund at fiscal year end Type of Fund General Fund Total transfers to other funds 
of Fund Amount General Fund $ 1,000,000 

&List by fund type all transfers from other funds for the fiscal year: 
lvpe of Fund 

Capital Proiects Fund Total transfers from other funds 
Name of Fund 
Special Construction Fund $ $ 4. List by fund type all transfers to other funds for the fiscal year: Tree of Fund Name of Fund General Fund General Fund Total transfers to other funds 

N. PRIOR-YEAR RESTATEMENT OF NET ASSETS Governmental Funds' Fund. June, 2001 Add: Capital Assets as of June 30, 2001 Cost Accumulated Depreciation Subtract: Compensated Absences Net Assets at June 30. 2001 

- 52 - 

Amount 
1.000.000 1.000.000 
Amount $_ . jLoooo,ooo $ 1,000,000 

30,249,433 
2,158,479 (832,448) 1,326,031 (115,899) 



STATE OF LOUISIANA P9 NSC HARTR.AI N .I.-EVE E D!S'IRICT LBTA) SCI--IEDULE. OE PER_plEM~pAID .T_O B.OAI~D M_EMBERS 
Name 
AS Of" JUNE 30 2002 

Henry 8aptiste Jesse Badley Leverae Browh Kemell Goudia Webb Harelsoa David Laborde Herbed Thurbur Steven Wilson 
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Amoun! 2,550 2,700 2,100 2,250 2,700 2,700 2,700 2.700 
20.400 



NFORMATIQNFQR STATE! QF LouISIANA PONTCHARZRA~N LEVEE DI_STRICT (BTA) DEPOSITS_ W[FH FIN AN_ CIAL INSTITUTIONS AND INYESTMENTS" 
Description of Fund 

1. State Revenue Sharing 2. Department of Transportation 
Total 
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Amoun 
282.107 97.676 
397.783 


